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ORDER NO. 16-057
DEPARTMENT OF CONSUMER AND BUSINESS SERVICES
WORKERS’ COMPENSATION DIVISION
PREFERRED WORKER PROGRAM

OREGON ADMINISTRATIVE RULES
CHAPTER 436, DIVISION 110

436-110-0001 Authority for Rules

[Repeal]
6 Divicion

Oy 17

Statutory authority: ORS 656.622, 656.726(4)
Statutes implemented: ORS 656.622
Hist: Amended 8/14/01 as WCD Admin. Order 01-056, eff. 10/1/01

Repealed 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17
See also the Index to Rule History: http://wcd.oregon.gov/laws/Documents/Rule history/436_history.pdf.

Statutory authority: ORS 656.622, 656.726(4)
Statutes implemented: ORS 656.622
Hist: Amended 12/5/05 as WCD Admin. Order 05-079, eff. 1/1/06

Repealed 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17
See also the Index to Rule History: http://wed.oregon.gov/laws/Documents/Rule history/436_history.pdf.

436-110-0003 Purpose and Applicability of These Rules
(1) Purpose.

(a) The rules in OAR 436-110 explain who qualifies for and how to request assistance
and reimbursements from the Preferred Worker Program.

(b) The Preferred Worker Program encourages the re-employment of workers whose on-
the-job injuries result in disability that may be a substantial obstacle to employment by
providing assistance from the Workers’ Benefit Fund to eligible injured workers and to
the employers who employ them.

(c) The Preferred Worker Program is activated by the worker or by the emplover at
injury.
(12)_Applicability.

These rules apply to all requests for Preferred Worker Program re-employment assistance
received by the division on or after the effective date of these rules.

(3) Submitting documents or information, calculating time.

(a) Documents or information required under these rules to be submitted to the division
may be submitted in any of the following ways:
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(A) Mailed to the division’s mailing address with sufficient postage and placed in the
custody of the U.S. Postal Service:

(B) Physical delivery to the division’s Salem office;

(C) Faxed, if the document transmitted indicates it has been delivered by fax, is sent
to the correct fax number, and indicates the date it was sent: or

(D) Any other method authorized by the director.

(b) Timeliness under these rules is determined as follows:

(A) If a document is mailed, it will be considered submitted on the date it is
postmarked.

(B) If a document is delivered, it must be delivered during regular business hours and
marked as received to be considered submitted on that date.

(C) If a document is faxed, it must be received by 11:59 p.m. Pacific Time to be
considered submitted on that date.

(c) Time periods allowed under these rules are calculated in calendar days. The first day
is not included. The last day is included unless it is a Saturday, Sunday, or legal holiday.
In that case, the period runs until the end of the next day that is not a Saturday, Sunday,
or legal holiday. Legal holidays are those listed in ORS 187.010 and 187.020.

(4) Availability of forms.

The bulletins and forms referenced in these rules are available on the division’s website at
wed.oregon.gov.

(52) Director’s discretion.

The director may waive procedural rules as justice requires, unless otherwise obligated by
statute.

Statutory authority: ORS 656.622, 656.726(4)

Statutes implemented: ORS 656.622

Hist: Amended 10-3-2012 as Admin. Order 12-058, eff. 11-1-2012

Amended 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17

See also the Index to Rule History: http://wed.oregon.gov/laws/Documents/Rule_history/436_history.pdf.

436-110-0005 Definitions
For the purpose of these rules, unless the context requires otherwise:

(12) “Client” means a person to whom workers are provided under contract and for a fee on a
temporary or leased basis.

(23) “Date of eligibility” means the date the directordivisten determines a worker is a
preferred worker.

(34) “Date of hire” means the date the worker starts work as a preferred worker.

(4) “Department” means the Department of Consumer and Business Services.
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(5) “Director” means the Bdirector of the Department of Consumer and Business Services, or
the director’s delegate for the matter.

(6) “Disability” means a permanent physical or mental restriction¢s) or limitation¢s) caused
by an accepted disabling Oregon workers’ compensation claim that limits the worker from
performing one or more of the worker’s regular job duties.

(7) “Division” means the Workers” Compensation Division of the Department of Consumer
and Business Services.

(89) “Employer at injury” means the organization thatinwhese employed the worker when
the worker sustained the injury or occupational disease.

(910) “Exceptional disability” means a disability equal to or greater than the complete loss,
or loss of use, of both legs or—Exeeptional-disabiity-alse-ineludes a brain injury that results
in impairment equal to or greater than a Class 3HH-as-definedin under OAR 436-035-
0390(10). The directordivisten will-determines whether a worker has an exceptional
disability based upon the combined effects of all of the worker’s Oregon compensable
injuries resulting in permanent disability.

(10H) “Fund” means the Workers’ Benefit Fund_under ORS 656.605.

(112) “Insurer” means the insurance company or self-insured employer responsible for the
workers’ compensation claim.

(123) “Premium” means the monies paid to an insurer for the purpose of purchasing workers’
compensation insurance.

(13) “Premium assessment’” means monies due the director under ORS 656.612 and 656.614.

(14) “Regular workemployment” means the job the worker held at the time of the injury,
claim for aggravation, or eOwn mtMotion opening under ORS 656.278.

Statutory authority: ORS 656.622, 656.726(4)

Statutes implemented: ORS 656.622

Hist: Amended 10-3-2012 as Admin. Order 12-058, eff. 11-1-2012

Amended 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17

See also the Index to Rule History: http://wcd.oregon.gov/laws/Documents/Rule_history/436_history.pdf.

436-110-0006 Workers’ Beneﬁt FundAdministration-of Rules
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(12) The department maintains the financial integrity of the fund and all reimbursement is
subject to the availability of funds. If the funds are too low for all reimbursements, the
director has final authority to determine how the funds will be disbursed.

(2) Monies in the Workers’ Benefit Fund may not be used to provide concurrent benefits
under the Preferred Worker Program and the Employer-at-Injury Program under OAR 436-
105 for the same worker for the same period of time, with the exception of claims costs
reimbursed under OAR 436-110-0330.

(3) The director may use moniesmeneys from the fund for activities to provide information
about and encourage re-employment of injured workers. A maximum of $250,000 may be
used in a fiscal year, July 1 to June 30. The director must approve all expenditures. Activities
include, but are not limited to:

(a) Advertisements and promotion of re-employment assistance programs and associated
production costs; and

(b) Public re-employment assistance program conferences and workshops.

Statutory authority: ORS 656.622, 656.726(4)

Statutes implemented: ORS 656.622

Hist: Amended 8/14/01 as WCD Admin. Order 01-056, eff. 10/1/01

Amended 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17

See also the Index to Rule History: http://wcd.oregon.gov/laws/Documents/Rule_history/436_history.pdf.

436-110-0007 Denial of Requests, Reconsideration,/Appeal-te-the Director’s Review

(1) Denial of requests for assistance.

The directordiviston will deny any request for Preferred Worker Program assistance it finds
violatesis--vielatienof these rules. The directordiviston has the discretion to deny a request
it determines is not reasonable, practical, or feasible, or considers an abuse of the program.

(2) Reconsideration.

(a) Parties directly affected by a divisten-Preferred Worker Programfeem@}eymem
assistanee decision of the director may request areconsideration by submitting a
written request ferreeonstderation-to the divisionadministrater no later than 60 days after

the date the dec1510n wasis 1ssued %&esmﬁes—tha%af%legib}%&nekeefmalet%af%&eee}%&ble

(b3) The request for reconsideration must specify the reasons why the decision is

appealed_and may include additional documentation.-Ne-reconsideration-wil-be-granted

unless the request meets the requirements of this subscction.

(c4) The directordivisten will reconsider the decision prierte-a-director’sreview-and will
notify all directly affected parties of its decision upon reconsideration.

(d) Reconsideration must precede a director’s review under section (3) of this rule.

(3) Director’s review.
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(a5) If, upon reconsideration, the directordiviston upholds the original decision, itthe will
be referred for director’s review-wil-begin. A party does not need to request director’s
review.

(bé) The director may require any affected party to provide information or to participate
in the director’s review. If the party requesting the director’s review fails to participate
without reasonable cause as determined by the director, the director may dismiss the
review.

(c?) The director’s review decision will be issued in writing. The director’s review
decision is final and not subject to further review by any court or other administrative
body.

Statutory authority: ORS 656.622, 656.726(4)

Statutes implemented: ORS 656.622

Hist: Amended 11/1/07 as WCD Admin. Order 07-066, eff. 12/1/07

Amended 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17

See also the Index to Rule History: http://wcd.oregon.gov/laws/Documents/Rule_history/436_history.pdf.

436-110-0150 Pilot Projects
(1) The director may develop one or more pilot projects to test alternatives to the current
system of re-employing preferred workers.
(2) Notwithstanding any other provision of these rules, the director and others participating in
pilot projects are bound by the terms of the pilot project.

Statutory authority: ORS 656.622, 656.726(4)

Statutes implemented: ORS 656.622

Hist: Adopted 6/5/13 as WCD Admin. Order 13-055, eff. 6/7/13
Amended 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17

436-110-0240 Insurer Participation in the Preferred Worker Program
(1) Insurer participation.

The insurer of the employer at injury must be an active participant in providing re-
employment a531stance under the Preferred Worker Program —Paftie}paﬁeﬂ—meludes—}ssa—mg

(2) Notice of assistance available.

The insurer must notify the worker and employer at injury in writing of the reempleyment
assistance available from the Preferred Worker Programfund. A notice must be issued:

(a) Within 3five days of a-werker’sreleasefor-workafterthe worker beinghas-been
declared medically stationary-by-the-attendingphysieian;

(b) Upon determination of the worker’s eligibility or ineligibility efthe-werker-for
vocational assistance under ORS 656.340 and OAR 436-120; and

(c) Upon approval of a claim disposition agreement.

(3) Required notice language.

(a) The notice to the worker required byPursaant-te section (2) of this rule;-the-notice-to
the-werker must beappear in bold type and contain the following language:

436-110-0150 Page 5 436-110-0240
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The pPreferred wWorker pProgram helps Oregon’s injured workers get back to
work. To find out whether you quallfy, contact the pPreferred wWorker

pProgram-at-ene-a

e-maﬂ—addicessﬁsted—belew.

For-the Salem-office-eCall: 503-947-7588; or 1-800-445-3948 (toll-free)
Fax;erFAX: 503-947-7581-

Or write the pPreferred wWorker pProgram at: 350-Winter St NE;-P.O. Box

14480, Salem, Oregon 97309-0405 or-—Or-write-to-the preferred-workerprogram
at: pwp-eregon@state-0r-4s-pwp.oregon@oregon.gov

(b4) The notice to the employer at injury required byHsnder section (2) of this rule;-the
notice-to-the-employer must beappear in bold type and contain the following language:

As the employer of an injured worker, you may be eligible for valuable
pPreferred wWorker pProgram incentives if the worker cannot return to
regular work and has permanent restrictionslimitations caused by the injury.

If the worker’s pPreferred wWorker pProgram eligibility has not been
determined, you may contact the Workers’ Compensation Division for an
eligibility review.

To be eligible for exemption from paying workers’ compensation premiums for
this worker for three years, you must:
e Bring back your preferred worker to a new or modified job; and

e Notify the Workers’ Compensation Divisionas within 90 days of the date
the worker is determined eligible or within 90 days of the date you bring
the worker back to work, whichever is later.

To request all other pPreferred wWorker pProgram benefits, you must contact
the Workers’ Compensation Division within 180 days of the worker’s claim
closure date.

To find out more about the pPreferred wWorker pProgram, contact the

program-at-ene-of-the-telephone numbers; fax numbers;-or-addresseslisted
below.

For-the-Salem-office-eCall: 503-947-7588; or 1-800-445-3948 (toll-free)
Fax;-erFAX: 503-947-7581-

Or write the pPreferred wWorker pProgram at: 350-Winter St NE;-P.O. Box
14480, Salem, Oregon 97309-0405 or:
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PWP.oregon@oregon.gov

(45) Reporting information to the division.

The insurer must provide the division with preferred worker information-ta-theformand
format-the-directorpreseribesn-OAR436-030; upon the following:

(a) Claim closure according to ORS 656.268, by submitting Form 1503, “Insurer Notice
of Closure Summary,” as prescribed by OAR 436-030-0015(1);

(b) Within 30 calendar days of anfremthe-insurer’sreeeipt-of the-earliest order on

reconsideration, opinion and order of an administrative law judge, erderon
reconsideration;—order on review by the board, decision of the Court of Appeals_or
Supreme Court, or stipulation between the parties that grants initial permanent disability
after the latest opening of the worker’s claim; and

(c) Approval of a claim disposition agreement-aceordingto-ORS-656-236, if-and

documented medical evidence indicates permanent restrictionsdisability exists as a result
of the injury or disease, and the worker is unable to return to regular workemployment. If
a claim disposition agreement is approved before the worker is medically stationary, the
insurer must continue to process the claim to medically stationary for purposes of the
Preferred Worker Program.

Statutory authority: ORS 656:340; 656.622, 656.726(4)

Statutes implemented: ORS 656:340(1),+2);(3):-656.622; 656.726(4)

Hist: Amended 10-3-2012 as Admin. Order 12-058, eff. 11-1-2012

Amended 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17

See also the Index to Rule History: http://wcd.oregon.gov/laws/Documents/Rule_history/436_history.pdf.

436-110-0290 Employer at Injury Use of the Preferred Worker Program

The conditions for the employer at injury to activate the pPreferred wW orker pProgram
arcinelude:

(12) Time frame.

(a) For all-etherpPreferred wWorker pProgram assistance other than premium
exemption.,benefits the employer at injury must request pPreferred wWorker pProgram
assistance from the division within 180 days of the worker’s claim closure date, with-the
fellowing-exception_as provided in subsection (1)(c).

(b) Conditions for emplover at injury activated premium exemption are provided in OAR
436-110-0325.
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+(c) When worksite modifications are provided, and the modifications are completed and
verified by the directordivision more than 150 days after the worker’s claim closure date,

the employer at injury will have 30 calendar days from the verification date to request
other assistance.

(24) Job offer.

The worker must agree to accept the new or modified regular job with the employer at injury
in writing. Form 4903, “Preferred Worker Job Offer Letter,” is a sample job offer letter. The
job offer must include:

(a) The start date.- which is the date the worker begins receiving payment for the new or
modified job. If the job starts after the modifications are in place, so note;

(b) Wage and hours;

(c) Job site location; and

(d) Description of job duties_that includes physical requirements.
(35) Additional modifications.

If the employer at injury uses worksite modification assistance and the employer or worker
later requests additional modifications for the same job, the employer at injury’s worksite
modification benefit will be exhausted before using the worker’s worksite modification
benefits.

Statutory authority: ORS 656.726(4), 656.622

Statutes implemented: ORS 656.622

Hist.: Amended 9-15-10 as WCD Admin. Order 10-055, eff. 10-12-10

Amended 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17

See also the Index to Rule History: http://wcd.oregon.gov/laws/Documents/Rule_history/436_history.pdf.

436-110-0310 Eligibility and End of Eligibility for the Preferred Worker Program
(1) Employer eligibility.

The eligibility requirements_for the Preferred Worker Program for an employer, including the
employer at injury, except as provided in OAR 436-110-0345(1) for Eemployment
Ppurchases, are:

(a) The employer has and maintains Oregon workers’ compensation insurance coverage;
(b) The employer complies with the Oregon W-workers’ Ecompensation Elaw;

(c) The employer must offer or provide employment to an eligible Ppreferred Wworker
who is a subject Oregon worker according to ORS 656.027;

(d) If the employer is a worker leasing company, it must be licensed with the
directordsvisten under ORS 656.850; and
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(e) The employer is not currently ineligible for Ppreferred Wworker benefits under OAR
436-110-0900.

(2) Worker eligibility.

The eligibility requirements for a worker for the Preferred Worker Program are:

(a) The worker has an accepted disabling Oregon compensable injury or occupational
disease. Injuries_to inmates covered under ORS 655.505 to 655.555 and OAR 125-160by

the- Injareddnmate Law do not qualify;
(b) Medical-evidence-indicates-that-because-of injury-caused-Hmitations;the worker

will not be able to return to regular work, as indicated by medical evidence and due to

injury-caused restrictions, under any clalm openlngempleymem—a&deﬁﬂed—l-&QAR—%é-

(c) Medical documentation indicates permanent restrictionsdisabiity exists as a result of

the injury or disease, whether or not an order has been issued awarding permanent
disability;-and

(d) The worker is authorized to work in the United States;- and

(e) The worker complies with the Oregon workers’ compensation law.

(3) Work experience program participants, apprentices, and trainees.

(a) Individuals covered under ORS 656.033. 656.046. 656.135. or 656.138. are eligible
for the Preferred Worker Program if they otherwise meet the eligibility requirements in
section (2) of this rule.

(b) For purposes of the Preferred Worker Program, for individuals covered under ORS
656.033. 656.046, 656.135, or 656.138. the job for which the individual was being
trained is considered regular work.

(43) Self-employment.

A worker may not use Ppreferred W-worker benefits for self-employment unless the injury
that gave rise to the worker’s eligibility for the Preferred Worker Program occurred in the
course and scope of self-employment. In that case, the worker may use the benefits to return
to the same self-employment or for employment other than self-employment.

(54) Ending eligibility.

Reasons for ending Preferred Worker Program eligibility include, but are not limited to, the
following:

(a) Misrepresentation or omission of information by a worker or employer to obtain
assistance;

(b) Failure of a worker or employer to provide requested information or cooperate;

436-110-0310 Page 9 436-110-0310
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(c) Falsification or alteration of a Ppreferred W-worker card or a Preferred Worker
Program-AsreementPreferred Worker Program agreement;

(d) Conviction of fraud in obtaining workers’ compensation benefits;

(e) The worker no longer meets the eligibility requirements under section (2) of this rule;
or

(f) The emplover no longer meets the eligibility requirements under section (1) of this

rule.

(65) Reinstatement of eligibility.

The directordiviston retains the right to reinstate Preferred Worker Program eligibility if
eligibility was ended prematurely or in error, or if the employer has reinstated or obtained
workers’ compensation insurance coverage.

(76) Redetermination of eligibility.

A worker found ineligible because the workerhe/she was not authorized to work in the
United States may request a redetermination of eligibility after providing the division with
documentation that the workerhe/she is authorized to work in the United States.

Statutory authority: ORS 656.622, 656.726(4)

Statutes implemented: ORS 656.622

Hist: Amended 12-1-2009 as WCD Admin. Order 09-060, eff. 1-1-2010

Amended 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17

See also the Index to Rule History: http://wed.oregon.gov/laws/Documents/Rule_history/436_history.pdf.

436-110-0320 Preferred Worker Identification-Card

(1) The division will issues a Ppreferred W-worker Identifieation-card to eligible workers. The
card identifies athe worker as being eligible to offer an employer Preferred Worker Program

assistance. Ha Preferred Worker loses the card, the division will issue a replacement card.
(2) The division will issues a preferred workerthis card-asfeHows:

(a) Automatically at the time of claim closure based upon insurer submission of
Ppreferred Wworker information as specified in OAR 436-110-0240(45)(a);_or

(b) When the division determines werker-or-theirrepresentativerequest-a-ecard;-and-the

worker is eligible for the Preferred Worker Programs:-es

E hor tirme the.division find cor oliciblo.

(3) The division may inactivate a Ppreferred W-worker card if:

(a) The Preferred-Werker-card was issued in error; or

(b) Any reason for ending Preferred Worker Program eligibility as specified in OAR 436-
110-0310(54) applies.
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Statutory authority: ORS 656.622, 656.726(4)

Statutes implemented: ORS 656.622

Hist: Amended 6/12/08 as WCD Admin. Order 08-058, eff. 7/1/08

Amended 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17

See also the Index to Rule History: http://wcd.oregon.gov/laws/Documents/Rule history/436_history.pdf.

436-110-0325 Premium Exemption-General Provisions
(1) General provisions.

(a) The purpose of premium exemption is to provide an incentive forte employers to hire
and retain preferred workers.

(b2) Premium exemption releases an employer from paying workers’ compensation
insurance premiums and premium assessments on a preferred worker for three years from
the date premium exemption started. WhenWhile-asirg premium exemption_is in place,
the employer does not report, and the insurer mayeas not use, the preferred worker’s
payroll for the calculation of insurance premiums or premium assessments. However, the
employer must report and pay the Workers’ Benefit Fundwerkers™eompensation
employer assessments and withhold employee contributions as required by ORS 656.506
and OAR 436-070. The employer must start paying insurance premiums and premium
assessments when premium exemption ends.

(2) Emplover eligibility.

To be eligible for premium exemption the employer must:

(a) Hire a preferred worker or, for the emplover at injury or ageravation, bring back its
preferred worker to a new or modified job; and

(b) Notify the division within 90 days from the date of eligibility or the date of hire,
whichever is later.

(3) Exclusion.

Premium exemption may eannot be used if the worker has permanent restrictions but returns
to ferregular workempleymen fob i
- limitations,
(4) Division notification.

(a) Fo-gqualityforpremivm-exemptiontThe employer atinjury-er-ageravation-must bring

baek—tts-preferred-workerto-anew-ormedifiedjob-and-notify the divisionitsinsurer
within 90 days from the date of eligibility or the date of hire, whichever is later.

(b) If the director approves premium exemption, the division will notify the employer and
insurer of the premium exemption period.

(¢) If the director does not approve premium exemption, the division will notify the
employer.

(5) Premium exemption period.

(a) For the employer at injury or aggravation, Ppremium exemption starts on the date of
hire or the date of eligibility, whichever is later.
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(bé) If the employer is not the employer- at- injury or aggravation, the worker discloses
preferred worker status to that employer, and the employer notifies the divisioninsurer
within 90 days from the date of hire that it hasthey-have hired a preferred worker,
premium exemption starts on the date of hire.

(6) Claims costs.

If a worker covered under premium exemption incurs a compensable injury or occupational
disease during the premium exemption period, the employer must notify its insurer of the
injury and the worker’s preferred worker status. The claim costs for the injury are reimbursed
under OAR 436-110-0330.

Statutory authority: ORS 656.726(4), 656.622

Statutes implemented: ORS 656.622

Hist.: Amended 10-3-2012 as Admin. Order 12-058, eff. 11-1-2012

Amended 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17

See also the Index to Rule History: http://wcd.oregon.gov/laws/Documents/Rule_history/436 _history.pdf.

436-110-0330 Claim Cost Reimbursement
(1) General provisions.

Claim €cost Rreimbursement provides reimbursement to the insurer for claim costs when a
Ppreferred W-worker files a claim for injury or occupational disease while employed under
Ppremium Eexemption as follows:
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(a) Reimbursements will be made for the life of the claim;

(b) Reimbursable claim costs include disability benefits, medical benefits, vocational
costs underiraeeordance-with OAR 436-120-0720, Eclaim Bdisposition Aagreements
underin-aeeordanee-with ORS 656.236, Bdisputed €claim Ssettlements underin

acecordanee-with ORS 656.289, stipulations, as-wel-as-attorney fees awarded the worker
or the worker’s beneficiaries, and administrative costs;

(c) Reimbursable claim costs for denied claims include costs incurred up to the date of
denial, but are limited to benefits the insurer is obligated to pay under ORS chapter 656
and diagnostic tests, including independent medical examinations necessary to determine
compensability of the claim;

(d) The administrative cost factor that willte-be applyapplied to claim costs iswill-be-as
published in-Buttetin34+6 Bulletin 316; and

(e) The claim maysust not be used for ratemaking, individual employer rating, dividend
calculations, or in any manner that would affect the employer’s insurance premiums or
premium assessments with the present or a future insurer. The insurer must be able to
document that claim data will not affect the employer’s rates or dividend.

(2) Reimbursement request process.

The insurer must request €claim Ecost Rreimbursement as follows:

(a) A Rrequests for reimbursement must be submittedmade to the division within 15
monthsene-year of the datcend-ofthe-quarter-within on which payment was made;

(bb) The insurer must useQuarterlyreimbursementrequests-mustbe- Form 3014,
“Preferred Worker Program Quarterly Cost Reimbursement Request”#+-the-formatthe

director prescribes by bulleting and

(c) Reimbursement documentation must include, but is not limited to:

(A) Net amounts paid. “Net amounts” means the total compensation paid less any
recoveries, including, but not limited to, third--party recovery or reimbursement from
the Retroactive Program, Reopened Claims Program, or the fund;_and

(B) Paymenteertificationstatementand
€©)>-Any other information required by the directordiviston-deemsneeessary.

(3) Costs not reimbursable.

Requests for reimbursement maysaust not include:

(a) Claim costs for any injury that did not occur while the worker was employed with
Ppremium Eexemption;

(b) Costs incurred for conditions completely unrelated to the compensable claim;

(c) Costs incurred due to inaccurate, untimely, unreasonable, or improper processing of
the claim;

(d) Penalties, fines, or filing fees;
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(e) Disposition amounts in accordance with ORS 656.236 (€EPA) orand 656.289 (BES)
not previously approved by the directordiviston;

(f) Costs reimbursed or outstanding requests for reimbursement from the Reopened
Claims Program, Retroactive Program, or the fund; or

(g) Reimbursable Employer-at-Injury Program costs.
(4) Audit, disallowed amounts.

Periodically, the directordivisten will audit the insurer’sphysieal file efthe-insurerto validate
the amount reimbursed. Reimbursed amounts must be refunded to the division and, as
applicable, future reimbursements will be denied if, upon audit, any of the following is found
to apply:
(a) Reimbursement has been made for any of the items specified in section (3) of this
rule;

(b) If claim acceptance as a new injury rather than an aggravation is questionable and the
rationale for acceptance has not been reasonably documented;

(c) The separate payments of compensation have not been documented;

(d) The insurer included claim costs in any dividend or retrospective rating or experience
rating calculations;_or

(e) The insurer is unable to provide applicable records relating to experience rating,
retrospective rating, or dividend calculations at the time of audit or within 14 working
days thereafter.

(5) Reinstatement of reimbursement.

If the conditions described in subsections (4)(a) through (e) of this rule are corrected and all
other criteria of the rules are met, eligibility for reimbursement may be reinstated. If
reimbursement eligibility is reinstated, any moniesmeneys previously reimbursed and then
recovered will be reimbursed again according to these rules.

(6) Reimbursement of settlement amounts.

A €Eclaim Bdisposition Aagreement underaeeerdingto ORS 656.236, a Bdisputed Eclaim
Ssettlement underaeeerdingteo ORS 656.289, or any stipulation or agreement of a claim
subject to claim cost reimbursement from the fund must meet the following requirements for
reimbursement:

(a) The insurer must obtain prior written approval of the agreementdispesition from the
directordsvister. The proposed agreementédispestion must be submitted to the division

beforeprierte being submitteding-the-dispesttion to the Workers’ Compensation Board or
administrative law judge for approval;

(b) A claim’s future liability and the proposed contribution from the fund must be a
reasonable projection, as determined by the directord+vision, in order to be approved for
reimbursement from the fund; and

(c) A request for approval of the proposed agreementdispesitton must include:
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(A) A copy of Fthe ertginal-proposed agreementedispesition, containing appropriate
signatures and aapprepriate signature lines for directordiviston-and-Werkers”

CompensationBoard-or-administrative lawjudge approval, that specifies the

proposed assistance from the fund;

(B) A written explanation of how the calculations for the amount of assistance from
the fund were made; and

(C) Other information as required by the directordiviston.

Statutory authority: ORS 656.726(4), 656.622

Statutes implemented: ORS 656.622

Hist.: Amended 12-1-2009 as WCD Admin. Order 09-060, eff. 1-1-2010

Amended 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17

See also the Index to Rule History: http://wed.oregon.gov/laws/Documents/Rule history/436_history.pdf.

436-110-0335 Wage Subsidy General Provisions

Wage subsidy provides an employer with partial reimbursement of a worker’s gross wages for a
specified period. Wage subsidy benefits are subject to the following conditions:

(1) Wage subsidy agreement form.

A completed Form 2190, “Preferred Worker Wage Subsidy Agreement,” must be submitted
to the division. Signature and time frame requirements for employer at injury activated wage
subsidy are in OAR 436-110-0336(2), and requirements for worker-activated wage subsidy
are in OAR 436-110-0337(1).

(21) Effective date.

The effective date of the wage subsidy agreementatage-SutbsidyAereenent is mutually
agreed to by the directordivister, employer, and worker if applicable.;

(32)_Time limits, reimbursement rate.

A wage subsidy is limited to a duration of 183 calendar days and a menthly-reimbursement
rate of 50 percent for the approved period;-exeeptfor-a-workerwith-an-exeeptional-disabiity
as-definedin- OAR436-110-0005. For a worker with an exceptional disability, athe wage
subsidy duration is limited to 365 calendar days and a menthbyreimbursement rate of 75
percent _for the approved period.:

(43) Interruption and extension of agreement.

A _wage subsidy agreement-Wage-Subsidy-Agreement may be interrupted once for reasonable
cause and extended to complete the agreement-Wage-Subsidy—Agreentent on a whole workday
basis. Reasonable cause includes, but is not limited to, personal or family illness, death in the
worker’s family, pregnancy of the worker or worker’s spouse, a compensable injury to the
worker, participation in an eEmployer-at-ilnjury pProgram, or layoff. A layoff must be a
minimum of 10 consecutive work days. A period of time during which the employer is
without workers’ compensation insurance coverage is not “reasonable cause;> and no
extension will be granted.;

(54) Pay structure.
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A preferred worker’s pay structure must be the same as the pay structure for other workers
employed in similar jobs by the employer.:

(65) Prevailing wage.

Wages subject to reimbursement must be within the prevailing wage range for that
occupation. The prevailing wage range is determined as followsby-the-feHowingmethod:

(a) FirsteExamine the wages paid by the employer for other workers doing the same job;

(b) If no other workers are doing the same job, a labor market survey of the local labor
market may be conducted; and

(c) If the labor market survey does not support the wage rate requested, the
directordivisten will determine the wage subject to reimbursement.;

(76) May not be combined with vocational training.

Preferred wWorker pProgram wage subsidies may not be combined with a wage
reimbursementsubsidy for a training plan under OAR 436-120, “Vocational Assistance to
Injured Workers.”;

(8) Changes in employer.

If the worker’s employer changes during the wage subsidy agreement-Wage-Sutbsidy
Agreement period due to a sale of the business, incorporation, or merger, the agreement can
be transferred to the new employer by an addendum to the agreement approved by the
directordivisten as long as the worker’s job remains the same and the new employer is
eligible under OAR 436-110-0310(1).;

(9) Reimbursement requests.

(a) A completed and signed Form 2968, “Preferred Worker Program Wage Subsidy

Reimbursement Request,” Wage-Sibsidy-Reimbursenent Reguestform must be
submitted to the division with a legible copy of the worker’s payroll records.

(b) Payroll records must include:

(A) The date of payment;

(B) The dates of work covered by the payment;

(C) The rate or rates of pay;

(D) Gross wages:

(E) The regular hourly rate or rates of pay, the number of regular hours worked, and
pay for those hours;

(F) The number of overtime hours worked, if any, and pay for those hours: and

(G) The overtime rate or rates of pay.Fhe-payroHrecord-muststate-the-dates(daty-or
eekty)hod wagerateand-the-worker’sgross-wagePayroll records-must-bea
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(c18) All requests for reimbursement must be made within one year of the wage subsidy

agreement Wage-Subsidy-Aereement-end date.

(104) May not be used for regular work.

Wage subsidy m yeaﬁ not be used if the worker has permanent restrictions but returns to
regular work : e ; : :

Statutory authority: ORS 656.726(4), 656.622

Statutes implemented: ORS 656.622

Hist: Amended 9-15-10 as WCD Admin. Order 10-055, eff. 10-12-10

Amended 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17

See also the Index to Rule History: http://wcd.oregon.gov/laws/Documents/Rule_history/436_history.pdf.

436-110-0336 Wage Subsidy — Employer at Injury Activated
Wage subsidy may be activated by the employer at injury as follows:

(1) The job must be within the worker’s injury-caused restrictions. If a worksite modification
is necessary to meet this requirement, wage subsidy will be deferred until:

(a) The worksite modification is complete;; or

(b) The employer accommodates the worker’s injury-caused restrictions while waiting for
the worksite modification to be complete.

(2) The employer must complete and sign a-Form 2190, “Preferred Worker wWage sSubsidy
aAgreement,” and submitsend it to the division in the time frames allowed in OAR 436-110-
0290(1).

(3) The completed and signed job offer must-accempany-therequestas-required in OAR 436-

110-0290(24) must accompany the request for wage subsidy benefits, unless it was already
submitted with another request.

(4) The employer at injury may use wage subsidy once during an eligibility period.

Statutory authority: ORS 656.726(4), 656.622

Statutes implemented: ORS 656.622

Hist: Amended 10-3-2012 as Admin. Order 12-058, eff. 11-1-2012

Amended 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17

See also the Index to Rule History: http://wcd.oregon.gov/laws/Documents/Rule_history/436_history.pdf.

436-110-0337 Wage Subsidy — Worker Activated
A Wwage Ssubsidy may be requested by a worker as follows:

(1) The worker and employer must complete and sign aForm 2190, “Preferred Worker Wage

Subsidy Agreement,”Wage-Subsidy-Agreenrent and submit itthe-agreement to the division

within three years of the date of hire.

(2) A Ppreferred Wworker may use W-wage Ssubsidy as many times as needed, up to a

maximum total reimbursement of $40,000-twice,-once-eachfortwo-differentjobs. A worker

with an exceptional disability may use wage subsidy twice with no maximum total
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reimbursement rate. The maximum total reimbursementiumber-of-allowable-uses will be
restored if there is a subsequent claim closure, and the worker is unable to return to regular

workemployment.

(3) If the employer at injury uses Wwage Ssubsidy for a job, the worker mayean not use
Wwage Ssubsidy for the same job.

(4) A worker can use a second wage subsidy with the same employer for a new job if:

(a) The majority of job duties have changed: and

(b) At least one vear has passed from the end of the first wage subsidy period.

Statutory authority: ORS 656.726(4), 656.622

Statutes implemented: ORS 656.622

Hist: Amended 12-1-2009 as WCD Admin. Order 09-060, eff. 1-1-2010

Amended 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17

See also the Index to Rule History: http://wcd.oregon.gov/laws/Documents/Rule_history/436_history.pdf.

436-110-0345 Employment Purchases and Placement Services—General Provisions
(1) General provisions.

An employment purchase is assistance necessary for a worker to find, accept, or retain
employment in Oregon. Fhese-pPurchases may be provided for a job with a non-subject
employer in Oregon, as long as that employer complies with the appropriate workers’
compensation law. Employment purchases may eannot be used if the worker has permanent

restrlctlons but returns to fer—regular workemlemn&&s—deﬁ&ed—m—@%é—l—k@-@@@é

FesteHOS. Except as pr0V1ded in subsectlon (2)(1h) of this rule all purchases become the
worker’s property.

(2) Types of purchases.

Employment purchases are limited to:

(a) Tuition, books, and fees for instruction provided by an educational entity accredited
or licensed by an appropriate body in order to update existing skills or to meet the
requirements of an obtained job. This category can be used as often as necessary up to a
Mmaximum expenditure-peruse-is-of $2,000, with each use limited to $1,000;

(b) Temporary lodging, meals, and mileage to attend instruction when overnight travel
is required. Reimbursable costs must be incurred within a 30-day period of time. The cost
of meals, lodging, public transportation, and use of a personal vehicle will be reimbursed
at the rate eﬁemb&rse&@%%%%eeﬁ@*egen%ehssﬁed—aﬂpleyees—&&pubhshed in
Buttetin{42Bulletin 112. HHE el i

ot one-menth—and-thetotal Th1s categorv can be used as often as necessary up to a

maximum expenditare-per-use-is-of $1,000560;

(c) Tools and equipment mandatory for employment. Purchases must not include items
the worker possesses, duplicate W-worksite Mmodification items, vehicles, or items
needed for worksite creation. This category can be used as often as necessary up to a
Mmaximum ofexpenditare-perusets $5.000, with each use limited to $2,500;
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(d) Clothing required for the job. This category can be used as often as necessary up to a

maximum of $1,000, with each use limited toMaximum-expenditure-per-use-is $500400;

(e) Transportation-related purchases, not including vehicles or vehicle maintenance,
that enable the worker to commute to a job such as, but not limited to, bus fare, gasoline,
or repairs to an existing vehicle. This category can be used as often as necessary up to a
maximum of $1,000, requested within 90 days of hire;

(fe) Moving expenses for a job if the new worksite is in Oregon and 50 or more than-50
miles from the worker’s primary residence. When the worker’s permanent disability from
the injury precludes the worker from commuting the required distance, moving expenses
may be provided to move within 50 miles of the worker’s primary residence or within the
distance the worker commuted for work at claim opening. The worker must complete,
sign, and submit Form 3293, “Preferred Worker Moving Assistance Agreement.” Moving
expenses are limited to one use. Expenditure is limited to:

(A) The cost of moving household goods weighing not more than 10,000 pounds and
reasonable costs of meals and lodging for the worker. The cost of meals, lodging,
public transportation, and use of a personal vehicle will be paid at the rate of
fe}mbafsemen%feﬁ%%e#@fegeﬁelasﬁﬁed—empl%#ees—a&pubhshed in_Bulletin 112
Buttetin{42. Lodging and meals are limited to a maximum period of two weeks.
Mileage for one personal vehicle is limited to a single one-way trip; and

(B) Rental allowance for the worker’s primary residence limited to first month’s rent
as specified in the rental agreement, non-refundable deposit in an amount not to
exceed the first month’s rent, and a required credit check for that residence;

(gf) Initiation fees, or back dues and one month’s current dues, required by a labor
union. This category can be used as often as necessary up to a maximum of $1.000;

(hg) Occupational certification, licenses, and related testing costs, drug screen
testing, physical examinations, or membership fees required for the job. This category
can be used as often as necessary up to a Mmaximum expenditare-ts- of $1,000, with
each use limited to $500;

(th) Worksite creation costs that are limited to equipment, furnishings, or other things
the employer needs to create a new job for the worker. A completed and signed Form
4122, “Preferred Worker Worksite Creation Agreement,” must be submitted to the
division. All items purchased are the property of the employer. This category can be used
as often as necessary up to a Mmaximum expenditure-peruse-is of $10,000, with each

use limited to $5,000; and
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(j) Miscellaneous purchases that do not fit into subsections (a) through (i) of this section,
subject to approval by the director. This category does not include a vehicle purchase.
This category can be used as often as necessary up to a maximum of $2,500.

(34) Payment and reimbursement.

(a) Costs of employment purchases will be paid by reimbursement;-by-anAwthorization
for-Payment; or by other instrument of payment approved by the director.

(b5) The directordivision will provide payment but will not purehase-direethy-or
otherwise assume responsibility for employment purchases.

(c) The person or entity that purchased the items may request reimbursement by
submitting to the division a legible copy of an invoice or receipt showing payment has
been made for the items purchased. Reimbursement will be made for only those items
and costs approved and paid.

(d) All requests for reimbursement must be made within one year of the end date on Form
2350, “Preferred Worker Employment Purchase Agreement.”

(e6) Reimbursed costs maywiH not be charged by the insurer to the employer as claim
costs or by any other means.

(4) Placement services.

(a) Placement assistance services provided to a preferred worker by a certified
vocational counselor or any public or private agency that provides placement services are
reimbursable as provided in this section.

(A) Placement assistance services provide the worker with skills to find employment,
including, but not limited to, intake, resume writing, interview skills, resource
development, online application development, job search skills, job coaching, and
employer contacts.

(B) The counselor or agency representative and the worker must complete, sign, and
submit to the division Form 4875, “Preferred Worker Placement Assistance
Agreement,” with an estimate of services to be provided.

(C) Placement assistance is limited to a maximum expenditure of $1,000 for services
described in paragraph (A). Payment for these services is based on a billable hourly
rate of $85 (or at one-half rate for travel) and may be made to the counselor or agency
that provided placement services to enable the worker to find employment, regardless
of whether the worker finds employment.

(D) Only one placement assistance agreement may be in approved status at any given
time.

436-110-0345 Page 20 436-110-0345



ORDER NO. 16-057
DEPARTMENT OF CONSUMER AND BUSINESS SERVICES
WORKERS’ COMPENSATION DIVISION
PREFERRED WORKER PROGRAM

(E) Placement assistance may not be combined with vocational assistance under OAR
436-120.

(F) If the worker finds employment as a result of the placement services, an
employment placement payment of $500 may be paid to the counselor. If the worker
remains employed in that position for at least 30 days, an additional incentive
payment of $500 may be paid to the counselor or agency that provided the placement
services.

(G) Employment placement payment and subsequent incentive payment is limited to
a maximum of three employment placements.

(H) Placement and incentive payments are limited to one use each per emplover.

(b) To request payment for placement services provided, a completed and signed Form
5135, “Preferred Worker Program Placement Payment Request,” must be submitted to
the division along with a detailed invoice of services provided.

(c) All requests for reimbursement for placement services must be made within one year
of the placement assistance agreement end date.

Statutory authority: ORS 656.726(4), 656.622

Statutes implemented: ORS 656.622

Hist.: Amended 9-15-10 as WCD Admin. Order 10-055, eff. 10-12-10

Amended 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17

See also the Index to Rule History: http://wed.oregon.gov/laws/Documents/Rule history/436_history.pdf.

436-110-0346 Employment Purchases — Employer at Injury Activated
Conditions for use of Eemployment Ppurchases by the employer at injury are-as-feHews:

(1) The employer must submit to the division a completed Form 2350, “Preferred Worker

Employment Purchase Agreement,”FEmploymentPurchaseAgreenent listing item{s) that are

required of the worker to perform the job for which the worker is employed-; and

(2) The employer atinjary-may use each Eemployment Ppurchase category once per
eligibility period.

Statutory authority: ORS 656.726(4), 656.622

Statutes implemented: ORS 656.622

Hist: Amended 11/1/07 as WCD Admin. Order 07-066, eff. 12/1/07

Amended 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17

See also the Index to Rule History: http://wcd.oregon.gov/laws/Documents/Rule_history/436_history.pdf.

436-110-0347 Employment Purchases — Worker Activated
(1) Conditions for use of employment purchases by a worker are-as-foHows:
(at) Except for moving expenses, placement assistance, and miscellaneous purchases
needed to find a job, the worker and employer must submit a completed employment

purchase agreement listing item¢s} that are required of the worker to obtain or perform
the job:-

436-110-0346 Page 21 436-110-0347



ORDER NO. 16-057
DEPARTMENT OF CONSUMER AND BUSINESS SERVICES
WORKERS’ COMPENSATION DIVISION
PREFERRED WORKER PROGRAM

(b2) HeEmployment purchases mayare-te be used with a non-subject employer in
Oregonl,—llremmm—E*empﬁeﬂ—rs—ﬂet—aemLafeed— and

each tvpe of purchaseﬁ&mber—ef—allewabl%&ses W111 be restored 1f there is a subsequent
claim closure; and the worker is unable to return to regular workemployment.

(24) A preferred worker may request employment purchases as follows:

(a) The worker must contact the division directly for assistance in receiving employment
purchases. The worker may make the request beforeprierte employment, as long as there
is a job offer with a start date, but not more than three years after the date of hire;- and

(b) Form 2350, “Preferred Worker Fhe-eEmployment pPurchase aAgreement,” form
must be completed and signed by the worker and employer and submitted to the division.
Only the worker’s signature is required ifH the request is for moving expenses, placement

assistance, or the miscellaneous category;-enby-the-worker’ssighatare-isrequired.

Statutory authority: ORS 656.726(4), 656.622

Statutes implemented: ORS 656.622

Hist: Amended 10-3-2012 as Admin. Order 12-058, eff. 11-1-2012

Amended 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17

See also the Index to Rule History: http://wcd.oregon.gov/laws/Documents/Rule_history/436_history.pdf.

436-110-0350 Worksite Modification — General Provisions
(1) Worksite modification defined.

(a) Worksite modification means altering a worksite #+-Oregon;-or-avatlablefor
inspection-and-meodifieationin-Oregon;-by purchasing, modifying, or supplementing

equipment, or changing the work process, to enable a worker to work within the
restrictionshimitations causedimpesed by a compensable injurytes or occupational
diseases.

(b) For purposes of the Preferred Worker Program, “worksite”” means a primary work
area that is in Oregon, already constructed, and available for a worker to use to perform
the required job duties. The worksite may be the employer’s, client’s, or worker’s
premises, property, or equipment used to conduct business under the employer’s or
client’s direction and control. A worksite may include a worker’s personal property or
vehicle if required to perform the job. If the worksite is mobile, it must be available in
Oregon for inspection and modification.

(2) Conditions for use.

Conditions for the use of worksite modification assistance are as follows:

(a) Modifications mustwi-be-provided-te allow the worker to perform the job duties
within the worker’s injury-caused permanent restrictionshmitations. In order to determine
appropriate worksite modifications, the division worksite modificationreemployment
asststanee consultants have discretion to use reports by a medical service provider
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specific to the worker, specific documented “best practices” described by a medical
service provider or authority, and their own professional judgment and experience;

(b) A job analysis that includes the duties and physical demands of the job before and
after modification may be required to show how the modification will overcome the
worker’s restrictionshmitations. The job analysis may be submitted to the attending
physician for approval before the modification is performed;

(c) Except as provided in OAR 436-110-0351(2) for employer at injury activated
modifications, Mmodifications can be used are-timited-up to a maximum of
$25;00050,000 per eligibility periodfer-enejob, with each use limited to $35,000. If the
worker has an exceptional disability, aA modification more thanever $35,00025;000 may

be provided 0 ifthe worker has an exceptional disability as defined 1 OAR 436-
HO6-6005;

(d) Modifications not to exceed $2,5004+600 may be provided that would reasonably be
expected to prevent further injury or exacerbation of the compensable injury or
occupational disease, including any disability resulting from the compensable injury or
occupational disease. A division worksite modificationreemployment-assistanee
consultant will determine the appropriateness of this type of modification based upon his
or her professional judgment and experience, reports by a medical service provider
specific to the worker, or specific documented “best practices” described by a medical
service provider or authority. Costs of the modification¢s) are included in the calculation
of the total worksite modification costs;

(e) Modifications are limited to $2,500 for on-the-job training under OAR 436-120,
“Vocational Assistance to Injured Workers,” or other similar on-the-job training
programs when the trainer is not the employer at injury. A modification will not be
approved for any other type of training;

(f) Modifications uphimited to $2,500 may be provided to protect the items approved in
the -Wworksite Mmodification Aagreement from theft; or damage from the weather.
Insurance policy premiums will not be paid;

(g) When a vehicle is being modified, the vehicle owner must provide proof of ownership
and insurance coverage. The worker must have a valid driver license with any applicable
classification or endorsement;

(h) Rented or leased vehicles and other equipment will not be modified;

(1) Modifications must be reasonable, practical, and feasible, as determined by the
directordivision;

(j) When the directordivisten determines the appropriate form of modification and the
worker or employer requests a form of modification equally appropriate but with a
greater cost, upon directordivisten approval, funds equal to the cost of the form of
modification identified by the directordiviston may be applied toward the cost of the
modification desired by the worker or employer;

436-110-0350 Page 23 436-110-0350



ORDER NO. 16-057
DEPARTMENT OF CONSUMER AND BUSINESS SERVICES
WORKERS’ COMPENSATION DIVISION
PREFERRED WORKER PROGRAM

(k) A modification may include rental of tools, equipment, fixtures, or furnishings to
determine the feasibility of a modification. It may also include consultative services
necessary to determine the feasibility of a modification, or to recommend or design a
worksite modification;

(1) Rental of worksite modification items and consultative services require
directordivision approval and are limited to a cost of up to $5,0003;5060 each. The cost for
rental of worksite modification items and consultative services does not apply toward the
total cost of a worksite modification;

(m) Modification equipment will become the property of the employer, worker, or werker
leasing-eompany-s—client on the “end date? of thea- Wworksite Mmodification
Aagreement, or when the worker’s employment ends, whichever occurs first. The
directordivistonr will determine ownership of worksite modification equipment
beforeprierte approving an agreement and has the final authority to assign property;

(n) The directordivister may request a physical capacities evaluation, work tolerance
screening, or review of a job analysis to quantify the worker’s injury-caused permanent
restrictionshmitations. The cost of temporary lodging, meals, public transportation, and
use of a personal vehicle necessary for a worker to participate in one or more of these

required activities will be reimbursed at the rate efreimbursementfor-State-of Oregon
elassified-employeesas-published in Bulletin 112. The cost of the services described in

this subsection must be paid by the insurerdees-notapply-toward-the-total-costofa

esi lifieation:
(o) If the property provided for the modification is damaged, in need of repair, or lost, the
directordivisten will not repair or replace the property;

(p) The employer must not dispose of the property provided for the modification or
reassign it to another worker while the worker is employed in work for which the
modification is necessary or beforeprierte the end of the agreement without
directordivister and worker approval. Failure to repair or replace the property, or
inappropriate disposal or reassignment of the property, may result in sanctions under
OAR 436-110-0900; and

(q) The worker must not dispose of the property provided for the modification while
employed in work for which the modification is necessary or beforeprierte the end of the
agreement without directordivisten approval. Failure to repair or replace the property, or
inappropriate disposal of the property, may result in sanctions under OAR 436-110-0900.

(3) Requests for assistance, payment, and reimbursement.

(a) A worker, employer, or their worker’s or employer’s representative, may request
worksite modification assistance.

(b) A division worksite modification consultant will determine if competitive quotes are
required.

(c) The director must create and approve a completed and signed worksite modification
agreement before any reimbursement or payment.
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(d) Costs of approved worksite modifications will be paid by reimbursement or other
instrument of payment approved by the director.

(e) The director will provide payment but will not otherwise assume responsibility for
worksite modifications.

(f4) The person or entity that purchased the item¢s} may request reimbursement by
submitting to the division proof of payment for the items purchased. Reimbursement will
be made for only those items and costs approved and paid.

(2) All requests for reimbursement must be made within one year of the date the worksite
modification agreement ends. No specific form is required.

(h) Reimbursed costs may not be charged by the insurer to the employer as claims costs

or. bv any other means. é)—@es%s—e#aﬁpfeved—weﬂe&ﬁ%med#}ea&eﬂs—afa%d—by

Statutory authority: ORS 656.726(4), 656.622

Statutes implemented: ORS 656.622

Hist: Amended 1/29/15 as Admin. Order 15-055, eff. 3/1/15

Amended 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17

See also the Index to Rule History: http://wed.oregon.gov/laws/Documents/Rule_history/436_history.pdf.

436-110-0351 Worksite Modification — Employer at Injury Activated
Conditions for use of Wworksite Mmodifications by the employer at injury are as follows:
(1) The employer at injury may use worksite modification assistance once for a job provided

for itstheir injured worker, or a second time if the worker changes to another job with the
employer at injury within the timeframes allowed in OAR 436-110-0290(12):-

(2) Modifications are limited to a maximum of $35,00025;600 on the claim thatwhieh
qualified the worker for assistance. A modification of more thanever $35.00025;000 may be
pr0V1ded if the worker has an exceptlonal dlsablhty—&s—deﬁﬁed—m—QAR—éBé—l—l—O-OOGé and-

(34) Modifications may be provided for requests received within 180 days from the worker’s
claim closure date. Additional modifications may be provided under an approved agreement

by addendum for requests received within three years from the date the worker started work

for the employer in employment for which the worksite modification request was made.
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Statutory authority: ORS 656.726(4), 656.622

Statutes implemented: ORS 656.622

Hist: Amended 9-15-10 as WCD Admin. Order 10-055, eff. 10-12-10

Amended 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17

See also the Index to Rule History: http://wcd.oregon.gov/laws/Documents/Rule history/436_history.pdf.

436-110-0352 Worksite Modification — Worker Activated
Conditions for use of worksite modification assistance by the worker are as follows:

(12) Modifications may be provided for requests received within three years from the date of
hire; -

(23) A worker may use worksite modification assistance as often as necessary but only once

per emplover with each use is hmlted to $35 000; andﬂﬂe%wﬁl%eﬂ%emp}eyer—aﬂd—eﬂe%w&h

(3) A worker can use a second worksite modification with the same employer for a new job if

the malorltv of the job dutles have changed M%Med&ﬁe&&eas—&ﬁer—hm%@—l@Q@—&rﬂrmﬁed

Statutory authority: ORS 656.726(4), 656.622

Statutes implemented: ORS 656.622

Hist: Amended 9-15-10 as WCD Admin. Order 10-055, eff. 10-12-10

Amended 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17

See also the Index to Rule History: http://wcd.oregon.gov/laws/Documents/Rule_history/436_history.pdf.

436-110-0850 Audits
(1) Insurers and employers are subject to periodic program and fiscal audits by the
directordivisten. All reimbursements are subject to subsequent audits, and may be disallowed
on any of the grounds set forth in these rules. Disallowed reimbursements may be recovered
by the directordivisten directly or from future reimbursements by way-ef-offset. If the
directordivisten finds upon audit that procedures thatwhieh led to disallowed reimbursements
are still being used, the directordivistenr may withhold further reimbursements until
corrections satisfactory to the directordsvister are made.

(2) An insurer or employer must maintain claim records, notices, worker payroll records,
reports, receipts, and documentation of payment supporting re-employment assistance costs

for which reimbursement has been requested or expenditure-bypayment-Authorizationfor

Payment has been made. These records must be maintained for a period of three years after
the last reimbursement request or expenditure-bypayment-AuthorizationforPayment.

(3) The directordsvisten reserves the right to visit the worksite to determine compliance with
the agreement under which re-employment assistance has been provided.

Statutory authority: ORS 656.455, 656.622, 656.726(4), 731.475;
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Statutes implemented: ORS 656.455, 656.622, 731.475

Hist: Amended 11/1/07 as WCD Admin. Order 07-066, eff. 12/1/07

Amended 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17

See also the Index to Rule History: http://wcd.oregon.gov/laws/Documents/Rule_history/436_history.pdf.

436-110-0900 Sanctions
(1) Penalties for false statement or report or misrepresentation.

Any person who knowingly makes any false statement or representation to the director or an
employee of the director for the purpose of obtaining any benefit or payment from the
Preferred Worker Program, or who knowingly misrepresents the amount of a payroll; or whe
knowingly submits a false payroll report, is subject to penalties under ORS 656.990.

(2) Reasons for sanction.

Reasons for the director to sanction an individual certified under OAR 436-120, a vocational
assistance provider authorized under OAR 436-120, an agency of the State of Oregon, an
insurer, an employer, or a Ppreferred W-worker include, but are not limited to, the following:

(a) Misrepresenting information in order to obtain re-employment assistance. Fwe
eExamples of misrepresentation includeare:

(A) Changing a job description or job title in order to obtain benefits whenwhere
there are not corresponding job duty changes; and

(B) Obtaining a worker’s signature on an incomplete, incorrect, or blank agreements
or reimbursement requests;

(b) Making a serious error or omission that resulted in the directordivisien approving a

Preferred Worker Program agreement-Preferred Worker-Program-Agreement; issuing a

Ppreferred Wworker card, or reimbursing claim costs in error;

(c) Failing to abide by the terms and conditions of a_Preferred Worker Program
agreement Preferred Worker Program Agreement:;
(d) Failing to abide by the provisions of these rules or ORS 656.990;

(e) Failing to return required receipts or invoices;

(f) Submitting false reimbursement requests or job analyses;_or

(g) Altering a payment oraAutherizationforPayment form, or purchasing unauthorized
items.of

) Fail Preferred Weorl Li€ L by the division.

(3) Possible sanctions.
The director may order one or more of the following sanctionsSanetions-by-the-directormay
wchideoneormoreotthefolowing:
(a) Ordering the person being sanctioned to repay the department for re-employment
assistance costs incurred, including the department’s legal costs;

(b) Prohibiting the person being sanctioned from negotiating or arranging re-employment
assistance for such period of time as the director deems appropriate;
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(c) Decertifying an individual or vocational assistance provider under the authority of
OAR 436-120;

(d) Ordering an employer or worker ineligible for re-employment assistance for a specific
period of time; orand

(e) Pursuing civil or criminal action against the party.

Statutory authority: ORS 656.622, 656.726(4);

Statutes implemented: ORS 656.622, 656.745. 656.990

Hist: Amended 12-1-2009 as WCD Admin. Order 09-060, eff. 1-1-2010

Amended 11/28/16 as WCD Admin. Order 16-057, eff. 1/1/17

See also the Index to Rule History: http://wed.oregon.gov/laws/Documents/Rule_history/436_history.pdf.

436-110-0900 Page 28 436-110-0900



BEFORE THE DIRECTOR
DEPARTMENT OF CONSUMER AND BUSINESS SERVICES
WORKERS’ COMPENSATION DIVISION

In the Matter of the Amendment of Oregon Administrative ) ORDER OF
Rules (OAR): ) ADOPTION
436-110, Preferred Worker Program ) No. 16-057
)

The Director of the Department of Consumer and Business Services, under the general
rulemaking authority in ORS 656.726(4), and in accordance with the procedures in ORS
183.335, amends OAR chapter 436, division 110.

On Sept. 15, 2016 , the Workers’ Compensation Division filed with the Secretary of State a
Notice of Proposed Rulemaking Hearing and Statement of Need and Fiscal Impact. The division
mailed copies of the Notice and Statement to interested persons and legislators in accordance
with ORS 183.335 and OAR 436-001-0009, and posted copies to its website. The Secretary of
State included notice of the public hearing in its October, 2016 Oregon Bulletin. On

Oct. 24, 2016, a public hearing was held as announced. The record remained open for written
testimony through Oct. 28, 2016.

SUMMARY OF RULE AMENDMENTS

The agency has amended OAR 436-110, “Preferred Worker Program” (PWP) to:

Improve the clarity of the rules through improved organization, plain language, and
definition of terms;

Clarify that monies in the Workers’ Benefit Fund may not be used to provide concurrent
benefits under the Preferred Worker Program and the Employer-at-Injury Program for the
same worker for the same period of time, except for reimbursement of claims costs;
Clarify how parties may request reconsideration if they are directly affected by a decision
of the Workers” Compensation Division regarding the PWP;

Specify that if a claim disposition agreement is approved before the worker is medically
stationary, the insurer must continue to process the claim for purposes of the PWP;
Explain that work experience program participants, apprentices, and trainees covered
under ORS 656.033, 656.046, 656.135, or 656.138, are eligible for the PWP if they
otherwise meet the eligibility requirements in the rules, and that the job for which the
individual was being trained is regular work;

Revise the requirements for premium exemption, requiring the employer to notify the
division instead of the insurer;

Require that requests for claim cost reimbursement must be submitted within 15 months
of the date on which payment was made;

More specifically describe what payroll records in support of reimbursement requests
must include;

Place a dollar maximum on wage subsidy for a worker and remove the limit on the
number of times wage subsidy may be used unless the worker has an exceptional
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disability — if so the worker may use wage subsidy twice with no maximum total
reimbursement;

e Provide that a worker may use a second wage subsidy with the same employer for a new
job if the majority of job duties have changed and at least one year has passed from the
end of the first wage subsidy period;

e Increase maximum allowed payments for several categories of employment purchases:
tuition, books, and fees; lodging, meals, and mileage; tools and equipment; clothing;
occupational certification, licenses, and related testing costs, drug screen testing, physical
examinations, or membership fees required for the job; and worksite creation;

¢ Remove the limits on the number of uses for several categories of employment
purchases: tuition, books, and fees; tools and equipment; and clothing;

e Add anew type of employment purchase — transportation-related purchases that enable a
worker to commute to a job (does not include vehicles or vehicle maintenance);

e Describe placement services and provide that payment will be made up to a dollar
maximum, regardless of whether the worker finds employment, but provide for additional
payments if the worker is employed as a result of the services and again if the worker
remains in that position for at least 30 days;

e Require that requests for payment for placement services be submitted within one year of
the end date of the placement assistance agreement;

e Increase the dollar maximums allowed for worksite modification services and set a per-
use cap;

¢ Increase the dollar maximums allowed for modifications to prevent further injury, rental
of worksite modification items, and consultative services;

e For worker-activated worksite modification assistance, remove the limit on the number of
times a worker may use the assistance, but limit use to once per employer, unless the job
1s a new job; and

e Provide that a worker can use a second worksite modification with the same employer for
a new job if the majority of the job duties have changed.
FINDINGS

Having reviewed and considered the record and being fully informed, I make the following
findings:

a) The applicable rulemaking procedures have been followed.
b) These rules are within the director’s authority.

c) The rules being adopted are a reasonable administrative interpretation of the statutes and are
required to carry out statutory responsibilities.

30



Order of Adoption
OAR chapter 436, division 110

IT IS THEREFORE ORDERED THAT

1) Amendments to OAR chapter 436, division 110 are adopted as administrative order
No. 16-057 on this 28" day of November, 2016, to be effective Jan. 1, 2017.

2) A certified copy of the adopted rules will be filed with the Secretary of State.

3) A copy of the adopted rules with revision marks will be filed with the Legislative Counsel
under ORS 183.715 within ten days after filing with the Secretary of State.

DATED this 28" day of November, 2016.

/s/ Louis Savage
Louis Savage, Administrator
Workers” Compensation Division

Under the Americans with Disabilities Act guidelines, alternative format copies of
the rules will be made available to qualified individuals upon request.

If you have questions about these rules or need them in an alternate format, contact
the Workers” Compensation Division, 503-947-7810.

Distribution: Workers' Compensation Division e-mail distribution lists, including advisory committee members and testifiers
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Secretary of State
! - FILED
Certificate and Order for Filing $1-28-18 0:10 AM

PERMANENT ADMINISTRATIVE RULES ARCHIVES DIVISION
SECRETARY OF STATE

| certify that the attached copies are true, full and comect copies of the PERMAMENT Rule(s) adopted on Lipon filing, by the
Department of Consumer and Business Senvices, Workers' Compensation Division 438

Agency and Division Administrative Rules Chapter Mumber

Fred Bruyns (503) 47-7717
Rudes Coordinabor Telephone

PO Box 14480, Salem, OR 87308-0405

Address
To become effective 01/01/2017 Rulemaking Motice was published in the October 2016 Oregon Bulletin.

RULE CAFTION

Amendments to rules govemning return-to-work incentive programs and vocational assistance

Mot more than 15 words that reasonably identifies the subject matter of the agency’s intended action.

RULEMAKING ACTION
Secure approval of new rule numbers with the Administrative Rules Unit prior to filing.

ADOPT:

AMEND:

436-105-0003, 436-105-0005, 426-105-0006, 438-105-0008, 436-105-0500, 428-105-0510, 438-105-0511, 436-105-0512, 436-105-0520, 438
-105-05320. 4268-105-0540, 430-105-0550, 438-105-0580, 4386-110-0003, 436-110-0005, 436-110-0006, 4356-110-0007. 438-110-0150. 436
-110-0240, 426-110-0280, 430-110-0310, 438-110-0320, 438-110-0325, 436-110-0230, 436-110-0335, 436-110-0336, 436-110-0337, 436
-110-0345, 4268-110-0348, 430-110-0347, 438-110-0350, 438-110-0351, 436-110-0352, 436-110-0850, 436-110-0000, 438-120-0003, 436
-120-0005, 426-120-0008, 430-120-0012, 438-120-0115, 438-120-0145, 436-120-01685, 436-120-0175, 436-120-0185, 436-120-0410, 436
-120-0443, 4368-120-0445, 430-120-0500, 438-120-0510, 438-120-0520, 436-120-0530, 436-120-0700, 436-120-0710, 438-120-0720, 436
-120-0755, 4368-120-0800, 430-120-0810, 438-120-0520, 438-120-0840, 436-120-0900, 438-120-0915

REPEAL:
436-105-0001, 436-105-0002, 426-110-0001, 438-110-0002, 436-120-0001, 436-120-0002, 438-120-0008, 436-120-0014, 436-120-0016, 438
-120-0017, 438-120-0018, 438-120-0125, 438-120-0135, 436-120-D448, 436-120-0830

RENUMBER:

AMEND AND RENUMEER:
436-120-0007 to 438-120-0147, 436-120-0155 to 436-120-0117, 436-120-0340 to 436-120-0157, 436-120-0400 to 436-120-0177, 438-120
-0430 to 436-120-0187, 436-120-0448 to 436-120-0523, 436-120-0451 to 430-120-0527, 436-120-0455 to 436-120-D187

Statutory Authority:
656.340, 656.622, 656.726(4)

Crther Authority:

Statutes Implemented:
6566340, 856.822

RULE SUMMARY

The agency has amended OAR 436-105, "Employer-at-Injury Program® (EAIF) to:

- Improwve the clarity of the rules through improved organization, plain language, and definition of terms;

- Clarify the purpose of EAIP assistance;

- Clarify that monies in the Workers' Benefit Fund may not be used to provide concurrent benefits under the Employer-at-Injury Program and
the Preferred Worker Program for the same worker for the same period of time, except for reimbursement of claims costs;

- Clarify how parties may request reconsideration if they are directly affected by a decision regarding the EAIF;

- Require that a medical release specify the worker's hourly restrictions if the releass is for part-time work or fewer hours than the worker
nomally worked before the injury;

- Limnit the effective pericd for a medical release to 30 days if the release does not specify an end date or follow-up date, no subsequent
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medical release is issued, and there is no indication that the worker followed up with the medical service provider;

- Require that all EAIP documentation be prepared and in the insurer's possession before reimbursement is requested from the division;

- More specifically describe what payroll records must include;

- Specify that EAIP eligibility ends when Preferred Worker Program benefits, including premium exemption, (except claim cost reimbursement)
begin;

- Clarify that the EAIP may be used only once per worker per claim opening or reguest for reopening;

- State that modifications and purchases must be ordered before the end of the EAIP;

- Expressly exclude reimbursement for extended warranties for worksite modifications and purchases that are in addition to the standard or
manufacturer's warranty;

- Broaden the description of how an insurer must display receipt dates on documentation to accommodate non-physical date stamps and to be
consistent with claim processing rules;

- State that if the director finds that procedures that led to disallowed reimbursements are still being used, the director may withhold further
reimbursements until corections satisfactory to the director are made, consistent with language im QAR 436-110; and

- Provide that if there is conflicting documentation regarding eligibility for reimbursement for EAIP services, the director will use a
preponderance-of-evidence standard to make its decision, and if there is no clear preponderance, reimbursement will be denied.

The agency has amended OAR 438-110, "Prefermed Worker Program” (FWP) to:

- Improve the clarity of the rules through improved organization, plain language, and definition of terms;

- Clarify that momnies in the Workers' Benefit Fund may not be used to provide concurment benefits under the Preferred Worker Program and
the Employer-at-Injury Program for the same worker for the same period of time, except for reimbursement of claims costs;

- Clarify how parties may request reconsideration if they are directly affected by a decision of the Workers' Compensation Division regarding
the PWP;

- Specify that if a claim disposition agreement is approved before the worker is medically stationary, the insurer must continue to process the
claim for purposes of the PWP;

- Explain that work experience program participants, apprentices, and frainees covered under ORS 856.033, 658.046, 656.135, or 658,138,
are eligible for the PWP if they otherwise meet the eligibility requirements in the rules, and that the job for which the individual was being
trained is regular waork;

- Revise the requirements for premium exemption, requiring the employer to notify the division instead of the insurer;

- Require that requests for claim cost reimbursement must be submitted within 15 months of the date on which payment was made;

- More specifically describe what payroll records in support of reimbursement requests must include;

- Place a dellar maximum on wage subsidy for a worker and remove the limit on the number of times wage subsidy may be used unless the
worker has an exceptional disakility - if so the worker may use wage subsidy twice with ne maximum total reimbursement;

- Provide that a worker may use a second wage subsidy with the same employer for a new job if the majonty of job duties have changed and
at least one year has passed from the end of the first wage subsidy period;

- Increase maximum allowed payments for several categories of employment purchases: tuition, books, and fees; lodging. meals, and
mileage; tocls and equipment; clothing: occupational certification, licenses, and related testing costs, drug screen testing, physical
axaminations. or membership fees required for the job: and worksite creation;

- Remaowve the limits on the number of uses for several categories of employment purchases: tuition, books, and fees; tools and aquipment;
and clothing:

- Add a new type of employment purchase - transportation-related purchases that enable a worker to commute to & job (does not include
wehicles or vehicle maintenance);

- Describe placement services and provide that payment will be made up to a dollar maximum, regardless of whether the worker finds
employment, but provide for additional payments if the worker is employed as a result of the services and again if the worker remains in that
position for at least 30 days;

- Require that requests for payment for placement services be submitted within one year of the end date of the placement assistance
agreement;

- Inerease the dollar maximums allowead for worksite medification services and set a per-use cap;

- Increase the dollar maximums allowed for modifications to prevent further injury, rental of worksite modification fems, and consultative
services;

- For worker-activated worksite modification assistance, remove the imit on the number of times a worker may use the assistance, but limit
use to once per employer, unless the job is a new job; and

- Provide that a worker can use a second worksite modification with the same employer for a new job if the majority of the job duties have
changed.

The agency has amended OAR 436-120, "Vocational Assistance to Injured Workers" to:

- Improve the clarity of the rules through improved organization, plain language, definition of terms, and removal of obsolete provisions;
- Provide that if the worker returns to work with the employer at injury, the division may verify whether the employment is suitable;

- Clarify procedural requirements for administrative review and resclution of disputes;

- State that all notices and warmings must be copied to the division;

- State that a notice is not effective until it is mailed to all required parties including the worker's legal representative;
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- Repeal the rule addressing notification of employment and reinstatement rights and responsibilities, because these statutory provisions are
sufficiently described in ORS 656262, 856.340, and ORS chapter 6594

- Repeal rules allowing postponement of a worker's vecational eligibility evaluation, and allow deferral in specified circumstances when the
employer at injury has activated Preferred Worker Program benefits;

- Remove the definition of "likely eligible" and clarify when an eligibility evaluation is required;

- Clarify that if a worker requests vocational assistance when the insurer is not required to do an eligibility evaluation, the insurer may not deny
eligibility;

- Clarify the timeframe for completing an eligibility evaluation, including notifying the worker of the results;

- Allow the counselor to extend the time to complete the eligibility evaluation if the counselor is unable to obtain needed information;

- Include specified circumstances in which the worker does not need to be available in Oregon;

- Explain that work experience program participants, apprentices, and trainees covered under ORS 656.033, 658.048, 658.135, or 658.138,
are eligible for vocational assistance if they otherwise meet the eligibility criteria; and define employer at injury. regular employment, and
suitable wage for those individuals;

- Clarify the circumstances under which the insurer may end vocational assistance after a worker has been employed in suitable employment
due to an employer-at-injury use of the PWP;

- Specify that the insurer and worker must agree on a counselor rather than a vocaticnal assistance provider;

- Require that if the worker and insurer do not agree on a counselor or on a change of counselor, the insurer must notify the division within five
days:

- List the responsibilities of the worker and counselor in training and direct employment plans;

- Remove cutdated language regarding vocational evaluations;

- Clarify that training may be extended for a worker with an "exceptional loss of earning capacity” if the extension will allow the worker to
obtain, at the time of completion of the training program, a wage what is as close as possible to the adjusted weekly wage and greater than
could be expected with a shorter program;

- Require that the insurer provide further training to a worker when the initial plan will not be or was not successful to prepare the worker for
suitable employment;

- Increase the allowable time (months) for basic education, occupational skills raining, and formal training;

- Require the training plan to notify the warker if temporary disability benefits may end before training ends;

- Require the insurer to approve or disapprove a training plan within 14 days:

- Require the insurer to issue a written warning before ending an academic program for specified reasons;

- Require the insurer to pay for approved direct worker purchases within 30 days after the insurer receives the worker's request or proof of
payment, whichever is later;

- Remove as factors the insurer may consider in determining the necessity of direct worker purchases: pre-injury net income compared with
post-injury net income; family income; and evidence of financial hardship;

- Reduce the time within which an insurer must pay vocational assistance providers' bills for services from 80 to 30 days from receipt and

- Allew continuing education credits for counselors wha teach a class or provide a formal presentation to a group on a topic relating to
wvocational rehabilitation.

Fred Bruyns fred.h.bruynsforegon.gow

Rules Coordinator Mame Email Address
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