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U.S. Economic
Backdrop:

|s @ Recession on the
Way?
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Risk of Recession Rising

Subjective

Risk of Recession

Percent Probability U.S. Entering Recession in Next Year
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5 of 54 forecasters peg recession
odds >50%, 4 more at 50%
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Data-Driven

Probability recession will start within oneyear
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Issue #1: Bond Market

.’/ Signals
U.S. Treasury Yield Curve
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ssue #2: Trade War Cracks
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Oregon Export Volume
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Oregon’s Economy:
Recent Performance



Very Pronounced Slowing

In Job Growth

Oregon Total Nonfarm
Average Monthly Employment Change
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Where is Slowing Most

Pronounced?

Oregon's Slowing Employment Growth * Most sectors are
Average Monthly Employment Change by Sector slower this year
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Top Quintile
(>3.3%)
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Household Finances in

Good Shape

Median Household Income

Inflation-Adjusted 20185, PCE Deflator
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All Oregon Regions Growing but

Urban-Rural Divide is Real

Oregon Employment: Metro and Nonmetro

Albany, Bend, Corvallis, +9.3%
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Oregon’s Economy:
Near-Term Outlook
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Forecast is Stable, but

Outlook Uncertain

Total Nonfarm Employment

Year-over-Year Percent Change
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Job Growth by Industry

Oregon 2020 Employment Growth

Thousands
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Oregon’s Economy:
Risks

What about the Next
Cycle?



What About the Next Cycle?

Industries
Oregon Industry Alpha and Beta

Industry Growth Relative to Total Nonfarm, 2000-18
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What About the Next Cycle?

Regions
Oregon Regional Alpha and Beta

Regional Growth Relative to Statewide, 2000-17

2.0 :
Volatile and Slower Growing = Volatile and Faster Growing

2
S
S O Bend
wy

150

Albany Grants Pass

‘Eugene

Beta (Volatility)

O Statewide
Southwestern Q
0.5 Eastern
Corvallis O Gorge
) Stable and Slower Growing Stable and Faster Growing
(1.0) (0.5) - 0.5 1.0 1S

Alpha (Strength)

Oregon Office of
Economic Analysis



Implications for
Workers’
Compensation Claims



dustry Mix Matters

Accepted Claims
% Share of Industry Employment, 2014-2018
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Claims Rise in Growing Economy, Although
Industry Mix Shifts toward Safer Sectors
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Baby-Boomers Approach

Retirement...

The Silver Tsunami is Crashing Ashore Some Older Oregonians Working Longer

Annual Change in Oregonians 60+ Years Old Not in the Labor Force Share of Oregonians with a Job by Select Ages
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..but Are Not Responsible

for Most Claims

Claims per 1000 Population, 2017
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Number of Oregonians

Make Way for the

YIHERIES

Oregon Population by Age, 2018
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Age-Based Projection

Claims Rise With Overall Population and a
Larger Share of Prime-Aged Workers
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Questions and Contact

mark.mcmullen@Oregon.gov
(503) 378-3455

www.OregonEconomicAnalysis.com
% @OR_EconAnalysis
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