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U.S. Economic 
Backdrop: 

Is a Recession on the 
Way?
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Not in Recession Yet
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Subjective Data-Driven

Risk of Recession Rising

5 of 54 forecasters peg recession
odds >50%, 4 more at 50%
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Issue #1:  Bond Market 
Signals
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Issue #2: Trade War Cracks 
Starting to Show

Change Since 2017Q2



Oregon’s Economy:
Recent Performance
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Very Pronounced Slowing 
In Job Growth
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• Most sectors are 
slower this year

• Biggest weights 
are Local 
Government, 
Food Service, 
Retail, and 
Information

• Durable Goods 
and Construction 
seen significant 
slowing too

Where is Slowing Most 
Pronounced?
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Strong Local Wage Growth
     Annual Wage Growth, 2014-2018

Data: QCEW Annual Wages, 2014 & 2018

Source: BLS, Oregon Office of Economic Analysis
Map Template: www.clearlyandsimply.com
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Household Finances in 
Good Shape

• Driven by 
strong labor 
market
• Household 

debt 
increasing at 
same rate as 
income 
growth
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All Oregon Regions Growing but 
Urban-Rural Divide is Real



Oregon’s Economy:
Near-Term Outlook
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Forecast is Stable, but 
Outlook Uncertain

Structural Drags
• Demographics

Cyclical Drags
• Supply Constraints
• Less Slack

Policy Drags
• Interest rates
• Trade War
• No more tax cuts
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Job Growth by Industry



Oregon’s Economy:
Risks

What about the Next 
Cycle?
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What About the Next Cycle?
Industries
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What About the Next Cycle?
Regions



Implications for 
Workers’ 
Compensation Claims
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Industry Mix Matters
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Industry-Based Projection
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Baby-Boomers Approach 
Retirement…
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…but Are Not Responsible 
for Most Claims
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Make Way for the 
Millennials
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Age-Based Projection
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mark.mcmullen@Oregon.gov

(503) 378-3455       

www.OregonEconomicAnalysis.com

@OR_EconAnalysis

Questions and Contact


